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Bibliogov, United States, 2013. Paperback. Book Condition: New.
246 x 189 mm. Language: English . Brand New Book ***** Print
on Demand *****.After the run up in debt-to-GDP ratios around
the world in the aftermath of the financial crisis and the
associated lower fiscal space, the question of prudent fiscal
consolidation is back on the agenda. In this paper, I study the
macroeconomic implications of fiscal consolidation triggered by
the newly introduced debt brake in Germany, which dampens
the accumulation of debt. I address this question using a
medium-size new Keynesian DSGE model for Germany. The
model includes the government debt-to-GDP ratio, government
transfers, labour income tax, consumption tax and capital tax
revenues. I find that the debt brake enforces fiscal consolidation
in times of economic expansions without constraining fiscal
policy makers in times of recessions. I also find that the debt
brake raises the government spending multiplier initially but not
over time. Finally, the debt brake, with a fiscal consolidation on
the government spending and transfers side, leads to a
significant stabilization of the private sector without increasing
the volatility of the fiscal instruments.
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Very helpful to any or all category of men and women. It is definitely simplified but unexpected situations within the 50
% of your publication. I am very easily could possibly get a pleasure of reading a composed ebook.
-- Dr . Ther ese Ha r tm a nn Sr .          

This is an remarkable publication that I have ever read. Indeed, it is actually engage in, nevertheless an interesting and
amazing literature. I am just happy to inform you that this is the best publication i have got go through during my
personal lifestyle and may be he finest ebook for actually.
-- Toby B a um ba ch     
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