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by di@erent factors in various ways. ACer the fall of Taliban s regime, liberalization of the banking sector in
2002 encouraged and promoted the banking sector in the country. The Introduction of the new banking
legislation in 2004 aiming to establish appropriate and effective accounting and administrative procedures, and
risk management controls for the banks. Despite the new banking legislation, Kabul Bank, the private largest
commercial bank, collapsed in 2010 which imposed significant fiscal costs on the country.The objective of this
research is to identify the main risk drivers that increase risk in financial institutions, especially banks in
Afghanistan and to find the possible ways of managing and mitigating risks in the institutions. 84 pp. Englisch.
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